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Approved By Barbara B. Matthews
City Manager

Discussion Item

Takoma Junction Loan Extension

Background In 1995 the City borrowed $315,000 from Nations Bank (now Bank of America) to
purchase the Zarpas property in Takoma Junction. The loan was for a term of three
years with a balloon payment at the end of the three years. In both 1998 and 2001,
the City extended the loan for consecutive three year terms.

Policy The loan extension is per instructions from the City Manager.

Fiscal Impact

Per the original bond issuance documents, the principal payment will be $20,166.67
for the next three years.

Attachments

Resolution, Promissory Note

Recommendation

Adopt the resolution.

Special
Consideration




Introduced by:

Resolution #2004-
Authorizing the City to Sign an Extension Note Regarding the Takoma Junction Loan

WHEREAS, the City of Takoma Park enacted Ordinance No. 1995-30 authorizing the City to
sell its 1995 Bond in the principal amount of $315,000.00; and

WHEREAS, the City of Takoma Park executed a Promissory Note evidencing the acquisition
of such 1995 Bond in which the terms of the 1995 Bond were set forth and the
City of Takoma Park agreed to redeem such 1995 Bond after three years; and

WHEREAS, the City of Takoma Park adopted Resolution No. 1998-47 and later, Resolution
No. 2001-77, to extend the redemption date for additional, consecutive three-year
terms; and

WHEREAS, the Bond Purchaser and holder of the Note has agreed to reduce the interest rate
to 5.98% in exchange for the City of Takoma Park agreeing to extend the
redemption date for an additional three (3) years on the same terms and conditions
as set forth in the 1995 Bond other than the interest rate (the Extension Note); and

WHEREAS, such action by the City of Takoma Park does not create any new obligation and
does not constitute the incurring of any new indebtedness within the meaning of
municipal debt-limit provisions. Such note is only a continuation of the obligation
of the original 1995 Bond.

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF
TAKOMA PARK, MARYLAND, THAT the City Manager is authorized to sign on behalf of
the City of Takoma Park the Extension Note referenced above.

Adopted this day of , 2004.

Attest:

Catherine E. Waters, CMC
City Clerk / Treasurer






22.  Public Purposes. The Borrower acknowledges and w_arrants that
(a) the indebtedness evidenced by this Note and the “Obligations”, as used
herein, are incurred for a public purpose, and (b) all proceeds will be used solely

in connection with such public purpose

23. Miscellaneous, - The paragraph headings of this Note are for
convenience only, and shall not limit or otherwise affect any of the terms hereof.
Words unused herein shall be deemed to refer to the singular, plural, masculine,
feminine or neuter as the identity of the person.or entity or the context may
require. This Note and related Loan Documents, if any, constitute, the entire
agreement between the parties with respect” to their subject matter and
supersede all prior letters, representations, or agreements, oral or written, with
respect therein. If this Note is a renewal, extension or modification of the texms
 of any existing obligation of the Borrower to the Bank, which obligation is

secured by an interest in real property, the Borrower and the Bank agree that
this Note is not intended as a novation, but is rather intended only to renew,
extend or modify the Obligation to the extent applicable. The Bank may, without
notice to or consent of the Borrower, sell, assign, transfer or grant participations
in all or any part of the Obligations evidenced by this Note to others at any time
and from time to time, and the Bank may divulge to any potential assignee,
transferee or participant, and to any affiliate or subsidiary of the Bank all
information, reports, financial statements and documents obtained in connection
with this Note and any other Loan Documents or otherwise.  No modification,
change; waiver or amendment of this Note shall be deemed to be made by the'
Bank unless in writing signed by the Bank, and each such waiver, if any, shall
apply only with respect to the specific instance involved. No course of dealing or
conduct shall be effective to amend, modify, waiver, release or change any
provisions of this Note or the Loan Documents. In addition, notwithstanding the
_entry of any judgment under or in connection with this Note, the unpaid balance
of the Principal Amount shall continue to bear interest at the applicable rate or
rates provided for in the Note. All Obligations of the Borrower to the Bank shall
be binding upon and enforceable against the Borrower and the Borrower’s
personal representatives, successors, heirs and assigns. This Note may be
executed in any number of counterparts all of which when taken together shall

constitute one Note

24, WALYER OF JURY TRIAL. THE BORROWER HEREBY
WAIVES TRAIL BY JURY IN ANY LITIGATION BETWEEN THE

HOLDER OF THIS NOTE AND THE BORROWER ARISING OUT OF
THIS NOTE.

25. Intentionally Deleted.

26. Intentionally Deleted.
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IN WITNESS WHEREOF, and intending to create an instrument
executed under seal, the Borrower(s) have duly executed this Note
under seal as of the day and year first written. Each of the
undersigned adopts as his or her seal the work {(“SEAL”) appearing
beside or near his or her signature below.

CITY OF TAKOMA PARK, MARYLAND

BY:

Kathryn H. Porter, Mayor
City of Takoma Park




